Healthcare

INDUSTRY UPDATE – 17 December 2018

VALUATION MULTIPLES
Forward EV / EBITDA Multiples (monthly to 30/11/2018) Source: FactSet Research Systems Inc.
Multiples in the Healthcare sector have slightly decreased over the period. At the end of November, the sector traded on a forward
EV / EBITDA multiple of 10.2x, compared to the ASX200 on 9.0x.
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Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2019. Difference in forward
EV/EBITDA multiples between Figure and Table are representative of the timing difference between month-end result, and current day result.

1 The InterFinancial Healthcare Index set is an unweighted index comprising Healthcare sector related companies trading on the Australian
Securities Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS…
Value: USD 540m, EV / EBITDA: 9.2x
Aurora Diagnostics, the Florida-based providers of anatomical pathology services, has
entered a binding agreement to be acquired by Sonic Healthcare for USD 540m. Sonic has
also announced a fully underwritten Institutional Placement to raise $600m to fund the
acquisition. The transaction values Aurora at a multiple of ~9.2x LTM EBITDA.
Value: GBP 200m, EV / Sales: 2.4x
Care Management Group, a UK-based social care company, has been acquired by
Australian superannuation company AMP. The sale price is understood to be about GBP
200m. The sale shows that investments in the social care sector can perform well for
residents, employees and investors. Care Management Group had turnover of GBP 85m in
2017.
Value: Not disclosed.
Tabula Rasa HealthCare, a New Jersey-based healthcare software firm, has agreed to buy
Australia-based DoseMe. DoseMe is the developer of DoseMeRx, a precision dosing tool to
help physicians and pharmacists dose patients’ high-risk parenteral medications based on
individual needs. Tabula Rasa HealthCare, makes cloud-based software for prescribers,
pharmacists and healthcare organizations.
Value: EUR 3.2m
Telix Pharmaceuticals Limited, a clinical-stage biopharmaceutical company, announced that
it has acquired Belgium-based Advanced Nuclear Medicine Ingredients (ANMI). Combining
the resources, data and human capital will accelerate the process of preparing a new drug
application in the US and Europe for prostate imaging. By aligning the European and US
activities more closely, time and cost efficiencies are expected to result.
Value: Not disclosed.
Community support organizations, The Nulsen Group (Nulsen) and Outcare have begun a
process to merge the two organisations together to create a stronger and diversified offering.
Under the planned change, Outcare will transition into the Nulsen Group structure as a
separate trading entity. The combined group will have nearly 800 employees.
Value: $700m
Device Technologies, an Australia-based medical supplies business, has been acquired by
Navis Capital Partners for over $700m. Navis is seeking to complete the transaction by the
end of 2018. Device Technologies was sold by the owner Pemba Capital.
Value: $50m
CK Life Sciences, the Hong Kong-based biotechnology firm, announced that it has signed
contracts to acquire the business of the Nangiloc Colignan Farms in Australia for $50m.
Nangiloc has agreed to sell and CK Life Sciences has agreed to purchase the property,
which includes the land, water rights, and all improvements, but excludes the unpicked crops.

UNDER THE MICROSCOPE…
•

China’s Jangho may be eying Monash IVF, an Australia-based fertility business. Jangho has built a 4.5% stake in Monash
and is now Monash’s largest known strategic investor. Monash’s share price started the year at $1.26 per share but has been
trading under $1 per share for the last two months. Monash hired a defence advisor a year ago, several potential buyers are
thought to have approached the group since that time.

•

Blackmores, the Australian natural health company, could make acquisitions of health and wellbeing services, such as mobile
health apps. The company, which recently acquired health and weight loss program Impromy from Probiotec, sees growth
opportunities in digital and mobile tech and how it supports people’s health and wellbeing. The company will look to acquire
services that help people track their activity and nutrition and set health goals, or build such services in-house, in the next few
years. Blackmores has a market cap of ~$2.1bn.
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•

Only a 40% stake in Perth Radiological Clinic, an Australia-based medical imaging business, is believed to be available to
potential buyers. Many buyers are likely interested in securing a controlling stake and may be deterred by only a 40%
investment. Quadrant, North Coast Radiology, and Permira, the owner of I-Med, are considered potential buyers. Perth
Radiological Clinics is expected to be valued around $400m.

•

Australian healthcare technology business Pacific Knowledge Systems (PKS Holdings) is proceeding with an IPO to raise
$22m. PKS is issuing shares at $0.20 per share to raise $22m. PKS could begin trading in January.

•

Global Health, an Australian digital health software company, has turned its offshore market entry growth focus to joint
ventures (JVs), primarily in South-East Asia, in the absence of reasonably priced acquisitions. The Melbourne-based $6m
market cap company is talking to multiple potential partners in countries such as Indonesia, the Philippines, Malaysia, Vietnam
and Myanmar.

•

AdAlta, a Melbourne, Australia-headquartered developer of novel biological drugs for underserved chronic diseases, is
considering funding options to advance its enhanced lung fibrosis lead candidate. The $30m market cap company, which
raised $4.73m in July, has sufficient funds to manufacture its lead i-body, with manufacturing expected to be completed by mid2019, at which time it will require funds for preclinical and Phase I trials. AdAlta’s preference is to secure non-dilutive funding
from a partner, but it will consider all options to advance the improved drug, including a capital raise or a sale.

•

Problems around the opening of Healthscope’s Northern Beaches Hospital (NBH) are immaterial at this stage and are not
concerning Brookfield in its $4.5bn takeover proposal. On 12 November Healthscope said it received a proposal from
Brookfield for a $2.455 per share off-market offer and a simultaneous $2.585 per share scheme of arrangement.

•

Heathley Asset Management has shelved the IPO of healthcare property owner Heathley Healthcare REIT due to volatility in
the market. Heathley had been seeking to raise $226.4m in the IPO. Dexus was expected to take a 10% stake in the listed
entity.

•

Greencross’ second largest 7.7% shareholder Lazard Asset Management is comfortable with the $5.55 per share agreed
scheme with TPG. Lazard is believed to have paid in the mid $4s for its stake and is satisfied with the value offered by TPG in
light of current market conditions.

•

EQT considered buying Allity, an Australian aged-care business, earlier this year. EQT is believed to have been in advanced
due diligence to buy Allity from Archer Capital. However, the announcement of a royal commission inquiry into the aged-care
space deterred EQT from lodging a binding offer.

•

Homart Pharmaceuticals, an Australia-based health supplements business, is planning to list on the ASX next year. Homart
is expected to begin preparations for the IPO in March. Homart is anticipated to seek cornerstone investors as part of the
process.
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CONTACT DETAILS
If you are interested in specific information regarding mergers and acquisitions in the Healthcare sector, please contact Yvonne
Macleod or Michael Kakanis.
Name

Position

Phone

Email

Sharon Doyle

Managing Director

(07) 3218 9122

sdoyle@interfinancial.com.au

Paul Keehan

Chairman

(07) 3218 9100

pkeehan@interfinancial.com.au

Mark Steinhardt

Director

(07) 3218 9105

msteinhardt@interfinancial.com.au

Cathy Montesin

Director

(07) 3218 9100

cmontesin@interfinancial.com.au

David Hassum

Director

(07) 3218 9108

dhassum@interfinancial.com.au

Andrew Wheeler

Director

(07) 3218 9107

awheeler@interfinancial.com.au

Simon Douglas

Director

(07) 3218 9100

sdouglas@interfinancial.com.au

Ted Marchant

Director

(07) 3218 9100

tmarchant@interfinancial.com.au

Yvonne Macleod

Director

(07) 3218 9100

ymacleod@interfinancial.com.au

Brad Shaw

Director

(07) 3218 9100

bshaw@interfinancial.com.au

Anthony Vago

Associate Director

(07) 3218 9100

avago@interfinancial.com.au

Tom Benham

Associate Director

(07) 3218 9113

tbenham@interfinancial.com.au

Erik Padding

Associate

(07) 3218 9112

epadding@interfinancial.com.au

Michael Kakanis

Analyst

(07) 3218 9106

mkakanis@interfinancial.com.au

DISCLAIMER
This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.
Important Disclaimer – This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.
Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned

InterFinancial is a member of Clairfield International, an international corporate finance firm that provides advisory services in
crossborder mergers and acquisitions. Clairfield is represented by over 400 people across 22 countries, closing over 100
transactions each year.
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