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PRICING MULTIPLES
Forward Price Earnings Multiples (monthly to 28/02/2019) Source: FactSet Research Systems Inc.
Multiples in the Financial Institutions sector have increased over the period. At the end of February, the sector traded on a forward
Price / Earnings multiple of 16.7x, compared to the ASX200 on 15.8x.
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Average Values and Trading Multiples (values as at 20/03/2019) Source: FactSet Research Systems Inc.

Market Cap
($ m)

Price / Book
Value

Price / Earnings
FY2019

EPS Growth

Consumer Credit Businesses

1,823

2.0x

10.3x

12.2%

Financial Services Providers

77,734

4.0x

21.0x

18.6%

Insurance & Mortgage Brokers

3,867

2.3x

14.9x

7.9%

Lending Institutions

433,394

1.4x

12.7x

3.6%

Property Developers

1,851

0.8x

9.6x

0.9%

REIT

129,218

1.2x

18.1x

6.0%

Financial Institutions

647,888

2.2x

17.3x

10.4%

Subsector

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2019. Difference in forward PE
multiples between Figure and Table are representative of the timing difference between month-end result, and current day result.
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The InterFinancial Financial Institutions Index set is an unweighted index comprising Financial Institutions sector related companies trading on the
Australian Securities Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS…

Value: $61.2m
Australian stock broking firm Shaw and Partners has sold a 51% stake to EFG International
AG, a global private banking group headquartered in Switzerland, for $61.2m . Management
and employees of Shaw and Partners will continue to hold 49% of the issued capital. The
investment values Shaw and Partners at $120m.

Value: Not Disclosed
EY has announced that it has acquired the Australian branch of the community investment
consultancy Karrikins Group. Around 102 employees from Karrikins’ Australian business
will join EY.

Value: $100m (50% Stake)
AMP Capital announced that it has acquired a 50% stake in Westadium, an Australia-based
stadium asset. The deal is said to be valued between $50m to $100m. Optus Stadium is one
of Perth’s newest attractions and within months of opening received a WA Tourism Award.

INSTITUTIONAL INTELLIGENCE…
•

Commonwealth Bank of Australia has provided an update on its remediation and demerger plans for its wealth management
and mortgage broking businesses. The update follows the release last week of CBA’s full response to implementing the
recommendations from the Royal Commission.

•

AMP has stated that it will not be listing its New Zealand wealth management business anytime in the near future.

•

PayRight, an Australian consumer lending company, has raised $30m in equity and debt over the past 12 months. The capital
raised will be used to fund international expansion, technology deployment, loan growth and hiring.

•

Teaminvest Private, an Australian private equity firm, is seeking to raise up to $ 2.3m through an initial public offering. The
offering will consist of up to 2.3m shares at $1.00 per share and they are looking to raise a minimum of $0.5m.The indicative
market capitalization upon the completion of the offer, at the maximum possible subscription, will be $109.4m.

•

Silver Chef Limited will seek an equity raising to meet conditions set earlier in the year for waivers for syndicated debt
facilities.

•

Car Next Door, an Australian peer-to-peer car sharing marketplace, is looking to raise a Series C round of $10m.

•

Quantexa, an UK-based data analytics business, has entered a strategic partnership with Macquarie Group.

•

Perpetual, an Australia-based fund manager, is seeking overseas buys to boost growth in the near future.

•

ASX-listed companies Bravura Solutions and GBST, Australia-based fintech rivals, could be logical merger partners. Bravura
is thought to be considering overseas acquisitions, but it may turn to GBST as a local target. The businesses are known to
have held talks in the past, but have never been able to agree on terms. Bravura, maker of wealth management software, has
performed well since its listing in 2016.
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CONTACT DETAILS
If you are interested in specific information regarding mergers and acquisitions in the Financial Institutions sector, please contact
Simon Douglas or Michael Kakanis.
Name

Position

Phone

Email

Sharon Doyle

Managing Director

(07) 3218 9122

sdoyle@interfinancial.com.au

Paul Keehan

Chairman

(07) 3218 9100

pkeehan@interfinancial.com.au

Mark Steinhardt

Head of M&A

(07) 3218 9105

msteinhardt@interfinancial.com.au

David Hassum

Director

(07) 3218 9108

dhassum@interfinancial.com.au

Andrew Wheeler

Director

(07) 3218 9107

awheeler@interfinancial.com.au

Simon Douglas

Director

(07) 3218 9100

sdouglas@interfinancial.com.au

Ted Marchant

Director

(07) 3218 9100

tmarchant@interfinancial.com.au

Yvonne Macleod

Director

(07) 3218 9100

ymacleod@interfinancial.com.au

Brad Shaw

Director

(07) 3218 9100

bshaw@interfinancial.com.au

Anthony Vago

Associate Director

(07) 3218 9100

avago@interfinancial.com.au

Tom Benham

Associate Director

(07) 3218 9113

tbenham@interfinancial.com.au

Michael Kakanis

Associate

(07) 3218 9106

mkakanis@interfinancial.com.au

DISCLAIMER
This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.
Important Disclaimer – This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.
Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned.

InterFinancial is a member of Clairfield International, an international corporate finance firm that provides advisory services in
crossborder mergers and acquisitions. Clairfield is represented by over 400 people across 22 countries, closing over 100
transactions each year.
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