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PRICING MULTIPLES
Forward Price Earnings Multiples (monthly to 30/06/2019) Source: FactSet Research Systems Inc.
Multiples in the Financial Institutions sector have increased over the period. At the end of June, the sector traded on a forward
Price / Earnings multiple of 18.2x, compared to the ASX200 on 16.5x.
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Average Values and Trading Multiples (values as at 18/07/2019) Source: FactSet Research Systems Inc.
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Lending Institutions
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Property Developers
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REIT
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1.3x
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5.0%

Financial Institutions

700,724

2.4x

18.5x

7.7%

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2019. The constituents have been refreshed
this month to ensure the sector groups and companies included are current. Difference in forward EV/EBITDA multiples between Figure and Table are representative of the
timing difference between month-end result, and current day result.
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The InterFinancial Financial Institutions Index set is an unweighted index comprising Financial Institutions sector related companies trading on the
Australian Securities Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS…

Value: $48m
PSC Insurance Group Ltd has entered into a binding agreement to acquire the insurance
broking portfolio and other key business assets of Griffiths Goodall Insurance Brokers for
AUD 48m (USD 33.7m).
Value: Undisclosed
Accident and Health International Underwriting (AHI), an Australia-based accident,
medical and corporate travel underwriting agency has been acquired by Tokio Marine
Management, an Australia-based subsidiary of Tokio Marine Holdings, a Japan-based
insurance group.

Value: $115m
IOOF Holdings will sell its entire 70% stake in Ord Minnett to a group of private investors
led by current Ord Minnett management for AUD 115m. The group of investors led by
current Ord Minnett management will also acquire the remaining 30% stake in the company
from JP Morgan to take full ownership of the business.

INSTITUTIONAL INTELLIGENCE…
•

Medibank Private, an Australia-based health insurance business, could receive takeover interest before shareholder
restrictions lapse on 1 December.

•

Resolution Life and AMP are now in talks over the potential acquisition of AMP’s life insurance businesses, including a deal
with updated terms, to accommodate the regulatory requirements.

•

BEAM Corp is working with Eclipx on the sale of its Commercial Equipment Finance Australia operation.

•

Suncorp is considered likely to demerge its banking operations. Suncorp is increasingly expected to divest its banking unit and
a demerger is viewed as its preferred option.

•

Founders First, an Australia-based business accelerator, is planning to list on the ASX later this year.

•

Australian Unity Office Fund, an Australia-based real estate group, is anticipated to accept Charter Hall and Abacus
Property’s enhanced takeover offer.

•

Australian superannuation funds Hostplus and Club Super are in discussions related to a merger. The funds have entered into
a memorandum of understanding to formally pursue discussions and due diligence.

•

Axsesstoday administrator has entered into an exclusivity arrangement with an affiliate of Cerberus Capital Management, to
finalize terms on which Cerberus proposes to acquire all of the assets of the company.

•

WAM Active intends to make an off-market takeover bid for all the issued fully paid ordinary shares in Keybridge Capital at an
all cash bid price of AUD 0.075 for each share.

•

MTAA Super and Tasplan have entered into a binding Memorandum of Understanding to investigate a merger of the two
funds, which if successful would create a national superannuation fund with more than AUD 22bn in Funds under Management
and 328,000 members.

•

FlexiGroup, an Australia-based finance business, is said to be mulling the sale of its Australian and New Zealand commercial
lending unit.

•

Wilsons, an Australia-based broker, is said to be interested in Commonwealth Bank of Australia’s CommSec planning
operation, CommSec Advisory.

M&A news is sourced from MergerMarkets and other sources.
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CONTACT DETAILS
If you are interested in specific information regarding mergers and acquisitions in the Financial Institutions sector, please contact
Anna Green or Michael Kakanis.
Name

Position

Phone

Email

Sharon Doyle

Managing Director

(07) 3218 9122

sdoyle@interfinancial.com.au

Paul Keehan

Chairman

(07) 3218 9100

pkeehan@interfinancial.com.au

Mark Steinhardt

Head of M&A

(07) 3218 9105

msteinhardt@interfinancial.com.au

Brad Shaw

Chief Operating Officer

(07) 3218 9100

bshaw@interfinancial.com.au

David Hassum

Director

(07) 3218 9108

dhassum@interfinancial.com.au

Andrew Wheeler

Director

(07) 3218 9107

awheeler@interfinancial.com.au

Anna Green

Director

(07) 3218 9100

agreen@interfinancial.com.au

Ted Marchant

Director

(07) 3218 9100

tmarchant@interfinancial.com.au

Sally McMillan

Associate Director

(07) 3218 9100

smcmillan@interfinancial.com.au

Tom Benham

Associate Director

(07) 3218 9113

tbenham@interfinancial.com.au

Michael Kakanis

Associate

(07) 3218 9106

mkakanis@interfinancial.com.au

DISCLAIMER
This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.
Important Disclaimer – This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.
Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned

InterFinancial is a member of Clairfield International
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