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UATION MULTIPLES

Forward EV / EBITDA Multiples (monthly to 30/09/2019) Source: FactSet Research Systems Inc.

Multiples in the Business Services sector have increased over the period. At the end of September, the sector traded on a forward
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EBITDA multiple of 9.4x, compared to the ASX200 on 10.0x.
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rage Values and Trading Multiples (values as at 23/10/2019) Source: FactSet Research Systems Inc.

Enterprise Value  EV/EBITDA EV/EBIT Price / Earnings
($m) FY2020 FY2020 FY2020
Business and Technical Consulting 8,947 7.6x 8.7x 12.8x
Business Process Outsourcing 18,874 9.5x 13.1x 14.6x
Education 6,599 15.5x 19.0x 23.0x
Transportation, Logistics & Distribution 82,277 9.7x 16.4x 20.9x
Business Services 115,762 9.7x 13.3x 16.9x

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2020. Difference in forward EV/EBITDA

mul

tiples between Figure and Table are representative of the timing difference between month-end result, and current day result.

1 The InterFinancial Business Services Index set is an unweighted index comprising Business Services sector related companies trading on the
Australian Securities Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS...
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Value: $440m

Suncorp Group has signed a binding agreement with AMA Group to sell Capital S.M.A.R.T
Group, Suncorp’s smash repair business in Australia and New Zealand. The sale
consideration will be in the form of upfront cash proceeds and the retention of a 10% interest
in the business.
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Value: Undisclosed

DTN, an independent source of insights, analysis and decision-support solutions, has
acquired Weatherzone, from Nine Entertainment. The value of the deal was not disclosed.
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Value: Undisclosed

Mitsubishi Corp announced it will sell Australia-based Crosslands Resources to Sinosteel
Ocean Capital. The value of the deal was not disclosed.
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Value: Undisclosed

HireRight, a provider of background check and verification services, based in California,
announced that it has made two acquisitions in the Asia Pacific region, namely, J-Screen in
Japan and PeopleCheck in Australia.
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Value: Undisclosed

Anacacia Capital, a Sydney-based private equity firm, has acquired a majority stake in
Australian consultancy and project management group Root Partnerships. Anacacia will
support Root Partnerships’ leadership team and its plans to reinforce its growth trajectory
going forward.
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Value: $635m

SeaLink Travel Group has entered into binding agreements to acquire 100% of Transit
Systems Group, an Australia-based family owned operator of metropolitan public bus
services. The transaction has an enterprise value of AUD 635m, plus a earn-out component
of up to AUD 63m.
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Value: $52m

APM, the human services business which is backed by Quadrant Private Equity, is paying
AUD 52m to buy Konekt, an Australian workplace safety business and is believed to be
seeking additional acquisitions.
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Value: $21.25m (4.4x FY19 normalized EBITDA)

Acrow is to acquire Uni-span, the provider of formwork and scaffolding for AUD 21.25m
(pre-earnouts), representing a multiple of 4.4x normalised FY19 EBITDA. There will be an
initial consideration of AUD 16.25m, comprising AUD 12.75m cash and shares of AUD 3.5m
(issued at 35cps).

ONCALL
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Capital Partners

Value: $170m (estimated)

Pemba Capital Partners, along with the management of ONCALL, has agreed to acquire
the company, in a management buyout transaction. ONCALL is an Australia-based provider
of services in emergency and non-emergency situations. The value of the deal is estimated at
AUD 170m.

M&A news is sourced from MergerMarkets and other sources.
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SERVING UP SOME SUPPOSITION...

. Quadrant Private Equity is thought to be considering the sale of Australian employment services business, APM. A UK-based
group operating in the space is thought to be interested. APM could be worth around AUD 800m.

- Australian data registry business lllion is thought to be seeking to sell for at least AUD 1.5bn. This price is likely too high for
private equity, so is aimed at competitors who will be able to extract significant synergies.

. PS&C Limited has received a binding offer from Tesserent Limited for the sale of the company’s security segment for an
upfront consideration of AUD 16m.

. CF Asia Pacific, an Australian transport company, is anticipated to be sold within two weeks.

. Evolve Education Group, the New Zealand-based childcare operator, has acquired four childcare centres in Melbourne for
AUD 11.8m.

. Spotless, the Australian services business controlled by Downer, is running an auction for its commercial laundries business.
Downer has also sent out an information memorandum to buyers for their AUD 700m contract mining unit.

. Infinity Group, an Australian budget management and money mentoring business, receives approaches from parties interested
in investing in or buying the company.

. CIMIC’s majority owner Hochtief is believed to be working on an AUD 1.5bn proposal to buyout the remainder of the Australian
construction and engineering business.

. Anacacia Capital has been in talks to buy a major stake in Direct Couriers, an Australian transport and logistics business. It is
not known whether Anacacia and Direct Couriers have reached an agreement but is expected to be worth over AUD 100m.

. The state of Victoria is anticipated to start a sale process of VicRoads, the state's motor vehicle registry operation.

. Modern Star, an Australian education resources provider, is said to have received indicative interest from over a dozen potential
suitors.
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CONTACT DETAILS

If you are interested in specific information regarding mergers and acquisitions in the Business Services sector, please contact
Sharon Doyle or Andrew Wheeler.

Name

Position

Phone

Email

Sharon Doyle

Paul Keehan

Mark Steinhardt

Brad Shaw
David Hassum
Andrew Wheeler
Anna Green

Ted Marchant
Sally McMillan
Brent Wall

Michael Kakanis

Managing Director

Chairman

Head of M&A

Chief Operating Officer
Director

Director

Director

Director

Associate Director
Associate Director

Associate

(07) 3218 9122
(07) 3218 9100

(07) 3218 9105

(07) 3218 9100
(07) 3218 9108
(07) 3218 9107
(07) 3218 9100
(07) 3218 9100
(07) 3218 9100
(07) 3218 9102
(07) 3218 9106

sdoyle@interfinancial.com.au

pkeehan@interfinancial.com.au

msteinhardt@interfinancial.com.au

bshaw@interfinancial.com.au

dhassum@interfinancial.com.au

awheeler@interfinancial.com.au

agreen@interfinancial.com.au

tmarchant@interfinancial.com.au

smcmillan@interfinancial.com.au

bwall@interfinancial.com.au

mkakanis@interfinancial.com.au

DISCLAIMER

This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned

InterFinancial is a member of Clairfield International

InterFinancial
Corporate Finance Limited

ABN: 49 136 962 966
AFSL: 341675

Level 2, 201 Charlotte Street
GPQO Box 975
Brisbane Queensland 4001

(07) 3218 8100

adminginterfinancial.com.au

www interfinancial.com.au



mailto:sdoyle@interfinancial.com.au
mailto:msteinhardt@interfinancial.com.au
mailto:bshaw@interfinancial.com.au
mailto:dhassum@interfinancial.com.au
mailto:awheeler@interfinancial.com.au
mailto:avago@interfinancial.com.au
mailto:avago@interfinancial.com.au
mailto:mkakanis@interfinancial.com.au

