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VALUATION MULTIPLES

Forward EV / EBITDA Multiples (monthly to 30/11/2019) Source: FactSet Research Systems Inc.

Multiples in the Industrials sector have increased over the period. At the end of November, the sector traded on a forward EV /
EBITDA multiple of 8.7x, compared to the ASX200 on 10.4x.
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Average Values and Trading Multiples (as at 17/12/2019) Source: FactSet Research Systems Inc.

Enterprise Value  EV/EBITDA EV/EBIT Price / Earnings
($m) FY2020 FY2020 FY2020
Chemicals and Plastics 21,565 9.4x 14.9x 23.1x
Construction and Building Materials 60,988 9.3x 12.7x 17.5x
Engineering Services 21,496 6.2x 9.6x 13.5x
Packaging 40,627 9.8x 13.6x 15.9x
Industrials 202,335 8.9x 12.9x 18.3x

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2020. Difference in forward
EV/EBITDA multiples between Figure and Table are representative of the timing difference between month-end result, and current day result.

1 The InterFinancial Industrials Index set is an unweighted index comprising Industrials sector related companies trading on the Australian Securities
Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS...

Fire Rescue Sofely Australia

Value: Undisclosed

Bunzl Australasia Limited, an Australia-based provider of workplace & personal safety
solutions and a subsidiary of Bunzl, the UK-based international distribution and outsourcing
group, supplying to food, healthcare, safety, cleaning and non-food retail sectors, has
acquired an 80% stake in Fire Rescue Safety Australia, an Australia-based specialist
emergency response equipment and technical services company.
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Value: Undisclosed

Spicers Limited, an Australia-based manufacturer and distributor of communication papers
and high-performance packaging papers, has agreed to acquire the Direct Paper business
from Wilmaridge. The paper and paper board wholesaling business, Direct Paper, will be
acquired. The transaction will enable Spicers to enrich its business portfolio and enhance
presence in Australia.

VRW,

Contracting

Value: $310m

NRW Holdings, the listed Australia-based provider of mobile equipment services to the
mining and civil construction industry, has agreed to acquire BGC Contracting, an Australia-
based company engaged in construction, mining, maintenance services, mineral processing,
road train haulage and maintenance services across the resources, energy and infrastructure
sectors, from BGC (Australia).
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Value: Undisclosed

Macquarie Bank Limited, an Australia-based provider of commercial banking and retail
financial services, had agreed to acquire 50% stake in UON, an Australia-based company
designs and installs remote power and water solutions to mine sites.

SECURITAS

FREDON

ECURITY

Value: $32m

Securitas AB, the listed Sweden-based company engaged in providing security services and
solutions, has agreed to acquire Fredon Security, an Australia-based supplier of major IP
based security solutions, from Fredon, an Australia-based provider of Electrical, Data,
Heating/Ventilation/Air-Conditioning (HVAC), Security, Technology and Asset Services.
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ENGINEERING

Value: $28m

Australian investment firm Armitage Associates has agreed to acquire a majority stake in
Wastech Engineering, a Melbourne-based supplier of waste and recycling equipment, for
$28m enterprise value.

M&A news is sourced from MergerMarkets and other sources.
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SCUTTLEBUTT...

. Superannuation funds are believed to be circling Jacob Engineering’s $780m stake in engineering services firm, Worley.
.« Anchorage Capital is believed to be close to acquiring Automotive Holdings Group’s (AHG) refrigerated logistics business.

. Fredon Security, the Australian electronic security company, is to be acquired by Swedish security giant Securitas, for a
purchase price of approx. $32m.

. The sale process for Lendlease’s engineering unit could be impacted by a dispute over the Melbourne Metro tunnel project, as
work on the $11bn project has now halted.

. Apollo Global Management is thought to be considering the purchase of CIMIC’s Thiess business as part of a joint venture.
Thiess is potentially worth over $3bn.

. BGH Capital has been invited into the second round of the auction for Owens-lllinois’ Australian and New Zealand business.
. CFIndustries is believed to be eyeing Incitec Pivot’s fertiliser division. The business is potentially worth $700m to over $1bn.

. Viva Energy, the Australian provider of fuels, lubricants, chemicals and bitumen, sees its main growth opportunity in its regional
fuel retail business, and could make acquisitions of fuel station networks.

. Anchorage Capital Partners is believed to have sold Contract Resources, an Australia-based energy services business, to
SCF Partners and Viburnum Funds for $200m.

. Genus Plus Group, a Perth-based construction and maintenance business, is set to buy EC&M, a domestic electrical
contractor. EC&M entered administration in August and generated an annual revenue of $150m.

. Sonder, a privately-held Australian personal safety monitoring business, has received investments from Perennial Value and
Tidal VC. Sonder has been seeking to raise $15m to $25m, which would value the business at $80m to $100m.

. Germany's Knauf is increasingly speculated to put its plasterboard factory in Bundaberg up for sale. The factory could be worth
up to $200m.
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If you are interested in specific information regarding mergers and acquisitions in the Industrials sector, please contact Mark

Steinhardt or Brad Shaw.

Name

Position

Phone

Email

Sharon Doyle
Paul Keehan
Mark Steinhardt
Brad Shaw
David Hassum
Andrew Wheeler
Anna Green

Ted Marchant
Sally McMillan
Brent Wall

Michael Kakanis

Managing Director
Chairman

Head of M&A

Chief Operating Officer
Director

Director

Director

Director

Associate Director
Associate Director

Associate

(07) 3218 9122
(07) 3218 9100
(07) 3218 9105
(07) 3218 9100
(07) 3218 9108
(07) 3218 9107
(07) 3218 9100
(07) 3218 9100
(07) 3218 9100
(07) 3218 9102
(07) 3218 9106

sdoyle@interfinancial.com.au

pkeehan@interfinancial.com.au

msteinhardt@interfinancial.com.au

bshaw@interfinancial.com.au

dhassum@interfinancial.com.au

awheeler@interfinancial.com.au

agreen@interfinancial.com.au

tmarchant@interfinancial.com.au

smcmillan@interfinancial.com.au

bwall@interfinancial.com.au

mkakanis@interfinancial.com.au

DISCLAIMER

This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned.

InterFinancial is a member of Clairfield International, an international corporate finance firm that provides advisory services in
crossborder mergers and acquisitions. Clairfield is represented by over 400 people across 22 countries, closing over 100
transactions each year.
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