VAL

InterFinancial

UATION MULTIPLES

Australian Consumer

Goods & Retall

INDUSTRY UPDATE - 21 May 2020
I

Forward EV / EBITDA Multiples (monthly to 30/4/2020) Source: FactSet Research Systems Inc.

Multiples in the Consumer Goods & Retail sector have increased over the period. At the end of April, the sector traded on a forward
EV / EBITDA multiple of 11.3x, compared to the ASX200 on 9.8x.
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Average Values and Trading Multiples (values as at 20/05/2020) Source: FactSet Research Systems Inc.

Subsector Enterprise Value  EV/EBITDA EV/EBIT Price / Earnings
($ m) FY2020 FY2020 FY2020

Consumer 19,219 12.9x 23.4x 24.9x
Food & Agribusiness 31,438 13.7x 20.2x 26.5x
Online Commerce 806 19.8x 24.2x 35.6x
Personal and Household Goods 6,620 13.4x 16.1x 23.9x
Retail 153,969 9.3x 15.8x 19.5x
Travel 16,487 11.4x 19.9x 39.6x
Leisure 29,671 14.6x 19.5x 27.1x

Consumer Goods & Retail 258,211 11.9x 19.0x 25.5x

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2020. Difference in forward
EV/EBITDA multiples between Figure and Table are representative of the timing difference between month-end result, and current day result.
Composition of companies in Sector Dashboards are updated every 6 months. Most recent update: February 2020.

1 The InterFinancial Consumer Goods & Retail Index set is an unweighted index comprising Consumer Goods & Retail sector related companies

trading on the Australian Securities Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS...

Value: AUD 26.5m
ML
h g Seeka [NZX:SEK] has entered into a conditional sale and lease back of three of its Australian
S k owned kiwifruit orchards — Austral, Lakes and Hayward. The orchards with a total land area of
ee approximately 199 hectares has sold for AUD 26.5m subject to the approval of the Foreign
Investment Review Board and will be leased back for up to 30 years. The sale price is for the

orchards with a separate additional component to fund and lease water shares.

Value: Undisclosed

AMOREPACIFIC

Amorepacific [KRX:090430], a South Korea-based beauty business, has purchased a 49%
stake in Rationale, an Australian luxury skincare business. The group, which has 14 flagship

RAT I O N A LE stores in Australia, had been approached by private equity players and venture capital, but
ultimately determined that it needed an industry partner to help fuel growth.

M AKE U P Value: AUD 10m (rumored)

CARTEL
Point King Capital has agreed to acquire a stake in Makeup Cartel, an Australia-based
POINT skincare products business. Point King Capital is thought to be investing AUD 10m for a
KING significant minority stake in the business. Makeup Cartel is expected to use the investment to
CAPITAL grow its existing business and consider international expansion.

RETAIL RUMOURS...

. Breville Group [ASX:BRG], an Australian appliance maker, is preparing to launch an AUD 100m equity raising.

. New Zealand Dairy Products (NZDP), an Australia-based goat and sheep milk products maker, is seeking a capital raising to
fund product commercialization.

. Naked Brand Group [NASDAQ:NAKD], the Australia-based swimwear and lingerie maker, is seeking to raise additional
capital. The group’s ability to operate as a going concern is dependent upon raising additional capital and profitable trading.

. Australian egg producer Farm Pride Foods [ASX:FRM] is eyeing strategic partnerships, including potential joint ventures (JV)
to develop its egg ingredient business. The Greendale, NSW-based company, which has a market cap of AUD 16.3m, is
looking to partner with players that have production capabilities as it seeks to double the size of its ingredient business over
the next two to three years.

. Ecosa, a privately held Australian bedding products retailer, is making plans to enter Japan, the UK and China once the
coronavirus pandemic subsides. The Melbourne-based company, which sells mattresses, pillows, bed bases, mattress toppers
and sheets via its online platform, currently operates in Australia, the US, New Zealand, Canada and Hong Kong.

. PERKIi, a privately held Queensland, Australia-based probiotic drinks manufacturer, is interested in trade sale approaches
from global consumer good companies, while it is now focusing on organic expansion. The St Lucia-based company
differentiates itself from its peers by using a microencapsulation technology called Progel that allows for the creation of a
coating for probiotics to survive in someone's stomach and easily reach the gut.

. Blackmores [ASX:BKL] is believed to be progressing plans to sell non-core assets including its powdered supplements and
infant formula business. The assets are thought to have garnered a high level of interest from potential suitors, but market
analysts believe they are likely to sell for a nominal amount. Blackmores is planning to focus on its hard and soft vitamin
tablets business.

M&A news is sourced from MergerMarkets and other sources.
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RETAIL RUMOURS...

. Crema Joe, a privately held Australian reusable coffee pod company, will consider approaches from potential investors that
can assist with its domestic growth plans once coronavirus passes. The Victoria-based firm, which sells reusable coffee pods
via its online store and around 100 stockists in Australia, Singapore, and Vanuatu, will consider potential investor approaches
to assist with scaling up its local operations.

. Crown Resorts’ [ASX:CWN] new 9.99% owner Blackstone is expected to engineer a spin-off of the group’s real estate
portfolio. Crown’s real estate could be valued at AUD 5.6bn and has a current enterprise value of AUD 6.6bn.

. Ingenia Communities [ASX:INA], an Australia-based developer of retirement living accommodations and holiday parks, plans
to use its strong balance sheet to pursue acquisitions that emerge due to COVID-19 outbreak, particularly in the Australian
tourism space. Ingenia announced plans to raise AUD 150m via an institutional placement and AUD 25m through a Share
Purchase Plan.

. BGH Capital is working on a revised offer for Village Roadshow [ASX:VRL]. Village Roadshow has entered into a transaction
process deed with BGH Capital after receiving a revised, non-binding up to AUD 2.40 per share offer from the private equity
firm. The offer is subject to confirmatory due diligence and BGH Capital has four weeks to submit a binding proposal.

. Elders [ASX:ELD], an Australian rural services business, is actively assessing distressed assets and opportunities emerging
from the COVID-19 economic fallout. The group is well positioned, despite some uncertainty in certain parts of the company
such as reduced rural property sales and a lower demand for wool.

. SoundBay, an Australian retailer of DJ and music production equipment, is believed to be seeking a strategic investor. An
information memorandum was sent to interested parties in April and first round offers are due late May. SoundBay’s revenue is
said to be growing by 25% per year and is expected to exceed AUD 70m in FY20.

. National Roads and Motorists Association (NRMA) is in talks to buy the tourism business Journey Beyond, owned by
Quadrant Private Equity. However, discussions have been paused as Journey Beyond is not currently generating revenue
due to COVID-19 restrictions.

. Kraft Heinz [NASDAQ: KHC] is thought to be mulling the sale of its Australian and New Zealand business. The assets could
be worth around AUD 1bn. Market observers believe the divestment is a matter of when and not if, however Kraft Heinz is
likely to wait for market conditions to improve and for travel bans, which have frustrated global deal making, to lift. Kraft
Heinz's Watties business in New Zealand may be its most attractive asset, while Golden Circle in Australia is thought to be
underperforming.

. G-Star Australia, an Australian fashion retailer, has entered administration. G-Start has 57 stores throughout Australia and
over 200 employees. So far administrators have not identified any major debt.

. Bondi Sands, an Australia-based self tan, skincare and suncare business, is preparing to test buyer interest as part of a
strategic review. Bondi Sands could consider selling all or part of its business, offshore partnership agreements, or other
funding structures as part of the review. The group will be pitched to private equity players and international consumer goods
businesses. Bondi Sands generated revenue of nearly AUD 50m and AUD 6.2m in profit in FY19.

. Asahi [ASX:TYO: 2502] is preparing to sell its Australian cider brands and two beer brands to secure regulatory clearance to
buy Carlton and United Breweries (CUB). The Australian Competition and Consumer Commission (ACCC) said in April that
Asahi would need to divest the Stella and Becks beer brands, and the Strongbow, Bonamy’s and Little Green cider brands.

. PAS Group [ASX:PGR], an Australian fashion retailer, could be fully acquired by its largest shareholder Coliseum Capital.
Canceled orders from department stores such as David Jones due to COVID-19 are believed to have hit PAS Group, which
also operates concessions in Myer stores that will be closed until next month. If Coliseum Capital, which owns 65% of PAS
Group, does not move to buy the remainder, then the company could enter administration.

M&A news is sourced from MergerMarkets and other sources.
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CONTACT DETAILS

If you are interested in specific information regarding mergers and acquisitions in the Consumer Goods & Retail Industry, please
contact David Hassum or Andrew Wheeler.

Name Position Phone Email
Sharon Doyle Managing Director (07) 3218 9122 sdoyle@interfinancial.com.au
Paul Keehan Chairman (07) 3218 9100 pkeehan@interfinancial.com.au
Mark Steinhardt Head of M&A (07) 3218 9105 msteinhardt@interfinancial.com.au
Brad Shaw Chief Operating Officer (07) 3218 9100 bshaw@interfinancial.com.au
David Hassum Director (07) 3218 9108 dhassum@interfinancial.com.au
Andrew Wheeler Director (07) 3218 9107 awheeler@interfinancial.com.au
Ted Marchant Director (07) 3218 9100 tmarchant@interfinancial.com.au
Brent Wall Associate Director (07) 3218 9102 bwall@interfinancial.com.au
Michael Kakanis Associate (07) 3218 9106 mkakanis@interfinancial.com.au
Lachlan O’Rourke Analyst (07) 3218 9104 lorourke@interfinancial.com.au

DISCLAIMER

This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned

InterFinancial is a member of Clairfield International

InterFinancial
Corporate Finance Limited

ABN: 49 136 962 966
AFSL: 341675

Level 2, 201 Chariotte Strest CLAIRFIELD
GPO Box 975 INTERNATION
Brisbane Gueensland 4001

(07) 3218 8100

admin@interfinancial.com.au
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