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VALUATION MULTIPLES

Forward EV / EBITDA Multiples (monthly to 31/08/2020) Source: FactSet Research Systems Inc.

Multiples in the Industrials sector have decreased over the period. At the end of August, the sector traded on a forward EV /
EBITDA multiple of 8.2x, compared to the ASX200 on 11.2x.
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Average Values and Trading Multiples (as at 21/09/2020) Source: FactSet Research Systems Inc.

Enterprise Value  EV/EBITDA EV/EBIT Price / Earnings
($m) FY2021 FY2021 FY2021
Chemicals and Plastics 18,107 9.8x 14.4x 19.8x
Construction and Building Materials 54,323 9.5x 14.3x 20.3x
Engineering Services 16,361 4.6X 9.5x 13.8x
Packaging 2,766 8.0x 12.4x 15.2x
Industrials 180,976 7.7x 12.5x 18.0x

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2020. Difference in forward
EV/EBITDA multiples between Figure and Table are representative of the timing difference between month-end result, and current day result. Composition of
companies in Sector Dashboards are updated every 6 months. Most recent update: February 2020.

1 The InterFinancial Industrials Index set is an unweighted index comprising Industrials sector related companies trading on the Australian Securities
Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS...

N Value: AUD 11.6m

India-based engineering and technology company Cyient has announced an agreement to

Intengalteg L Part acquire Integrated Global Partners, the Australia-based technology consulting company, via a

obal Fartners cash consideration with an enterprise value of AUD 11.6m. The deal is expected to further

CYI E N T Cyient’'s growing presence in Australia, providing solutions to the mining, oil and gas, rail,
telecommunication, and utility industries.

) Value: AUD 74m
"J\\\%POHTER Kanamoto, a Japan-based construction equipment rental company, has announced it will fully

PLANT acquire several Porter Plant Group companies, including Madica, Porter Group Nominees,
and Porter Utilities, from asset management company T&B Porter Group Investments. The
kCInCIn'IOtO transactions are scheduled to take effect after 30 September 2020, assuming approval from

relevant regulatory authorities.

SCUTTLEBUTT...

. Clean TeQ Holdings, an Australian leader in metals recovery and industrial water treatment, has announced it is reviewing a
potential spin off of its water division.

. Salmon Earthmoving Services, a family-owned, Australia-based heavy equipment business, is said to be considering funding
options.

. Shape, a privately-owned, Australia-based office fit out business, is considering an IPO.

. XRF Scientific, an Australian listed instrumentation manufacturer and seller, is open to potential investment opportunities
including acquisitions.

. Babylon Pump & Power, an Australia-based provider of rental equipment, is eyeing acquisitions.
. Orange Hire, a family-owned, Australia-based heavy equipment business, is said to be looking for buyers.
.« SRG Global, an Australia-based construction and mining services company, is eyeing selective acquisitions.

. Big River Industries, an Australia-based supplier of building materials, has announced it remains engaged with several
acquisition opportunities.

. New Zealand-based construction group Fletcher Building’s largest shareholder Perpetual has called on the company to sell
its entire Australian business.

. Australia-based building and communications services group, BSA Limited, is pursuing complementary and strategic
acquisitions as part of its growth strategy.

. Cleanaway Waste Management, the Australian waste management company, is exploring strategic acquisitions.

.« Amaero, an Australian provider of metal additive manufacturing (3D printing) for the defense, aerospace and automotive
sectors, is interested in mergers and acquisition opportunities and could be a takeover target for a large manufacturer looking
to get into 3D printing.

M&A news is sourced from MergerMarkets and other sources.
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If you are interested in specific information regarding mergers and acquisitions in the Industrials sector, please contact Mark

Steinhardt or Brad Shaw.

Name

Position

Phone

Email

Sharon Doyle
Paul Keehan
Ted Marchant
Mark Steinhardt
Brad Shaw
Brent Wall
David Hassum
Andrew Wheeler
Michael Kakanis

Lachlan O’'Rourke

Executive Chair

Non-Executive Director

Non-Executive Director

Head of M&A
Director — M&A
Director — M&A
Director
Director
Associate

Analyst

(07) 3218 9122
(07) 3218 9100
(07) 3218 9100
(07) 3218 9105
(07) 3218 9100
(07) 3218 9102
(07) 3218 9108
(07) 3218 9107
(07) 3218 9106
(07) 3218 9104

sdoyle@interfinancial.com.au

pkeehan@interfinancial.com.au

tmarchant@interfinancial.com.au

msteinhardt@interfinancial.com.au

bshaw@interfinancial.com.au

bwall@interfinancial.com.au

dhassum@interfinancial.com.au

awheeler@interfinancial.com.au

mkakanis@interfinancial.com.au

lorourke@interfinancial.com.au

DISCLAIMER

This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned.

InterFinancial is a member of Clairfield International, an international corporate finance firm that provides advisory services in
crossborder mergers and acquisitions. Clairfield is represented by over 400 people across 22 countries, closing over 100
transactions each year.
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