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PRICING MULTIPLES

Forward Price Earnings Multiples (monthly to 30/11/2020) Source: FactSet Research Systems Inc.

Multiples in the Financial Institutions sector have increased over the period. At the end of December, the sector traded on a forward
Price / Earnings multiple of 20.6x, compared to the ASX200 on 22.1x.
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Average Values and Trading Multiples (values as at 17/12/2020) Source: FactSet Research Systems Inc.

Market Cap Price / Book  Price / Earnings
G m) Value FY2021 SRS Eoiil

Consumer Credit Businesses 3,871 2.9x 18.4x 164.2%
Financial Services Providers 74,071 5.7x 27.9x 64.0%
Insurance & Mortgage Brokers 3,009 2.9x 18.8x 32.5%
Lending Institutions 437,150 1.2x 15.3x 37.9%
Property Developers 2,652 1.0x 21.7x (12.8%)
REIT 122,333 1.2x 18.9x 6.0%

Financial Institutions 643,085 2.8x 20.9x 39.2%

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2021. Difference in forward PE multiples
between Figure and Table are representative of the timing difference between month-end result, and current day result.
Composition of companies in Sector Dashboards are updated every 6 months. Most recent update: October 2020.

1 The InterFinancial Financial Institutions Index set is an unweighted index comprising Financial Institutions sector related companies trading on the
Australian Securities Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS...

Wl Festpac

Wkina

Value: AUD 420m

Westpac Group announced the sale of its Pacific businesses; Westpac Fiji and Westpac’s
89.91% stake in Westpac Bank PNG Limited, to Kina Securities Limited for up to AUD 420m.
The sale follows the Group’s strategic decision to focus on consumer, business and institutional
banking in Australia and New Zealand.
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Value: Not disclosed

Focus Financial Partners, a New York-based partnership of fiduciary wealth managers,
announced that Connectus Wealth Advisers business has acquired Australia's Brady &
Associates Group and New Zealand's Link Financial Services Group.

@360

Underwriting Solutions

Value: Not disclosed

AUB Group, Australasia’s largest equity-based insurance broker network, announced the
acquisition of 360 Underwriting Solutions on 1 December.

AUTOMOTIVE
ﬂEFINANCIAL
SERVICES

Value: Not disclosed

Money3, an Australia-based non-bank lender, has entered into a binding agreement to
acquire Automotive Financial Services, a non-bank funder of consumer and commercial
vehicles operating in the near-prime automotive segment. The acquisition aligns with Money3'’s
strategy of financing a broader market and extending Money3’s product offering along the credit
curve.

Wl Jestpac

Allianz ()

Value: AUD 725m

Westpac Banking Corp will sell its general insurance business to Allianz for AUD 725m. The
transaction will simplify Westpac’s business structure and increase Allianz’s share in Australian
consumer insurance market. The transaction will also represent a small post-tax gain for
Westpac and add approximately 12 bps to Westpac’s common equity Tier 1 capital ratio.

360 HOTEL
Cap|ta| H CAPITAL

PARTNERS
00000

Value: Not disclosed

360 Capital Group [ASX: TGP] announced on 10 December that it has acquired a 70%
interest in Hotel Capital Partners. The Group is starting to see significant opportunities in the
hotel sector.

lendi
/

Commonwealth Bank

Value: Not disclosed

Lendi, an Australian online mortgage broker and Commonwealth Bank of Australia
[ASX:CBA] have entered into an agreement to merge Lendi with Commonwealth Bank of
Australia's mortgage broking group Aussie Home Loans, according to a statement filed to the
Australian Securities Exchange.
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INSTITUTIONAL INTELLIGENCE...

- Eftpos, BPAY and NPP Australia, the Australia-based payment systems, are preparing to announce a three-way merger. The
Australian Competition and Consumer Commission (ACCC) must approve the deal, which the payment platforms’ stakeholders
are hoping to complete in the second half of 2021.

* E&P Financial Group Limited has recommended its shareholder take no action on 360 Capital Group Ltd's revised off-
market takeover proposal.

* Marketech Focus, an unlisted public Perth-based Australian ASX share trading platform developer, is evaluating options,
including an ASX listing, as it gears up for the next growth phase in 2021.

< Commonwealth Bank of Australia is anticipated to launch a sale process for its general insurance operations in the first
quarter of 2021.

* The CEFC has committed $80 million as a cornerstone investor to the Adamantem Capital Fund Il in a landmark investment
that will drive ambitious emissions reduction targets across a diverse range of private equity-owned, mid-market companies.

* |OOF announced on 3 December that it has ended talks to sell Australian Executor Trustees.
* Limepay raises AUD 21m in the first phase of pre-IPO raise with additional funding expected in early 2021.

* Australia-based fleet management group SG Fleet is believed to be considering a deal to merge with its privately held
rival LeasePlan.

*« MaxCap, an Australia-based commercial real estate financier, is seeking a partner to buy a stake of up to 50% in the business.

« Australia-based fleet management group SG Fleet is believed to be considering a deal to merge with its privately held
rival LeasePlan.

* Columbus Capital, an Australia-based non-bank lender, is planning to list on the ASX next year.

« Claim Central Consolidated, an Australian insurance technology and claims management company is to raise capital in the
US to accelerate its expansion there.
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CONTACT DETAILS

If you are interested in specific information regarding mergers and acquisitions in the Financial Institutions sector, please contact
Brent Wall or Michael Kakanis.

Name Position Phone Email
Sharon Doyle Executive Chair (07) 3218 9122 sdoyle@interfinancial.com.au
Paul Keehan Non-Executive Director (07) 3218 9100 pkeehan@interfinancial.com.au
Ted Marchant Non-Executive Director (07) 3218 9100 tmarchant@interfinancial.com.au
Mark Steinhardt Head of M&A (07) 3218 9105 msteinhardt@interfinancial.com.au
Brad Shaw Director — M&A (07) 3218 9100 bshaw@interfinancial.com.au
Brent Wall Director — M&A (07) 3218 9102 bwall@interfinancial.com.au
David Hassum Director (07) 3218 9108 dhassum@interfinancial.com.au
Andrew Wheeler Director (07) 3218 9107 awheeler@interfinancial.com.au
Michael Kakanis Associate Director (07) 3218 9106 mkakanis@interfinancial.com.au
Lachlan O’Rourke Analyst (07) 3218 9104 lorourke@interfinancial.com.au

DISCLAIMER

This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned

InterFinancial is a member of Clairfield International

InterFinancial
Corporate Finance Limited

ABN: 49 136 962 966
AFSL: 341675

Level 2, 201 Charlotte Street
GPQO Box 975
Brisbane Queensland 4001

(07) 3218 8100

adminginterfinancial.com.au

www interfinancial.com.au
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