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VALUATION MULTIPLES

Forward EV / EBITDA Multiples (monthly to 30/11/2020) Source: FactSet Research Systems Inc.

Multiples in the Industrials sector have increased over the period. At the end of November, the sector traded on a forward EV /
EBITDA multiple of 8.4x, compared to the ASX200 on 11.0x.
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Average Values and Trading Multiples (as at 17/12/2020) Source: FactSet Research Systems Inc.

Enterprise Value EV/EBITDA EV/EBIT Price / Earnings
($m) FY2021 FY2021 FY2021
Chemicals and Plastics 13,924 7.5x 13.3x 19.1x
Construction and Building Materials 17,894 9.2x 14.9x 20.5x
Construction/Mining Services 15,428 6.5x 9.8x 14.5x
Engineering Services 10,493 8.3x 11.7x 16.7x
Industrial Products And Services 18,135 12.1x 18.1x 28.7x
Packaging 5,159 7.9x 12.6x 14.4x
Industrials 81,034 9.3x 14.1x 21.2x

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2021. Difference in forward EV/EBITDA
multiples between Figure and Table are representative of the timing difference between month-end result, and current day result.
Composition of companies in Sector Dashboards are updated every 6 months. Most recent update: October 2020.

1 The InterFinancial Industrials Index set is an unweighted index comprising Industrials sector related companies trading on the Australian Securities
Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS...

Value: AUD 155m
I =w Adamantem Capital has agreed to acquire a 70% stake in Spotless Laundry and Linen

ADAMANTEM Dovwner B Services from Downer EDI, for a consideration of approximately AUD 155m on a cash and

CAPITAL
| debt-free basis. The acquisition is in line with Adamantem's strategy to expand its Laundries
business. The disposal is in line with Downer's aim of exiting non-core businesses and focus on
its core business.

H H Value: AUD 24m
BigRiver
Gl Big River Industries will acquire the business and assets of Australia-based Timberwood

W Group for an enterprise value of AUD 24.0m. The Acquisition and Placement together are
/ expected to be 17.4% EPS accretive on a pro-forma basis for FY20, with additional upside
TIMBERWOOD potential to come from synergies once integrated.

Ou-“Spqce Value: AUD 300m+

NN
Ne Unispace, an Australia-based office design business, has agreed to be acquired by PAG

PAL ‘ Capital Asia. The transaction will enable Unispace to strengthen its footprint globally.

Value: Undisclosed

Orange Hire, an Australia-based industrial equipment business, has been acquired by Arcadia
Capital. The report noted that the deal’s value has not been disclosed, but Orange Hire has an
AUD 93m fleet of industrial equipment and has been thought to be worth up to AUD 100m.

ARCADIACAPITAL

SCUTTLEBUTT...

Mercury Capital has acquired a significant minority stake in ResourceCo, an Australia-based resource recovery and waste
management business.

Capral, an Australia-based aluminum products manufacturer is working on a potential restructure.
IGO has raised AUD 446m via its already announced share placement to institutional investors.

IFM Investors is said to have assigned a team to work on a potential bid for a stake in WestConnex. Other potential buyers
include QIC and MIRA.

Asaleo Care shareholder Spheria Asset Management does not plan to accept Essity Aktiebolag's AUD 1.26 per-share
takeover offer.

WPP AUNZ shareholders expect that the group’s parent WPP will improve its AUD 0.55 share offer for the group.

Tianqi Lithium, a Chengdu, China-based lithium-chemicals producer, said its fully owned subsidiary Tiangi Lithium Energy
Australia (former Tianqi UK Limited) is close to an agreement over a sale of a 49% stake to Australia-based IGO wholly owned
subsidiary IGO Lithium for USD 1.4bn.

M&A news is sourced from MergerMarkets and other sources.
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CONTACT DETAILS

If you are interested in specific information regarding mergers and acquisitions in the Industrials sector, please contact Mark
Steinhardt or Brad Shaw.

Name Position Phone Email
Sharon Doyle Executive Chair (07) 3218 9122 sdoyle@interfinancial.com.au
Paul Keehan Non-Executive Director (07) 3218 9100 pkeehan@interfinancial.com.au
Ted Marchant Non-Executive Director (07) 3218 9100 tmarchant@interfinancial.com.au
Mark Steinhardt Head of M&A (07) 3218 9105 msteinhardt@interfinancial.com.au
Brad Shaw Director — M&A (07) 3218 9100 bshaw@interfinancial.com.au
Brent Wall Director — M&A (07) 3218 9102 bwall@interfinancial.com.au
David Hassum Director (07) 3218 9108 dhassum@interfinancial.com.au
Andrew Wheeler Director (07) 3218 9107 awheeler@interfinancial.com.au
Michael Kakanis Associate Director (07) 3218 9106 mkakanis@interfinancial.com.au
Lachlan O’Rourke Analyst (07) 3218 9104 lorourke@interfinancial.com.au

DISCLAIMER

This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned.

InterFinancial is a member of Clairfield International, an international corporate finance firm that provides advisory services in
crossborder mergers and acquisitions. Clairfield is represented by over 400 people across 22 countries, closing over 100
transactions each year.
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