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PRICING MULTIPLES

Forward Price Earnings Multiples (monthly to 31/03/2022) Source: FactSet Research Systems Inc.

Multiples in the Financial Institutions sector have decreased over the period. At the end of March, the sector traded on a foward
P/E multiple of 16.4x, compared to the ASX200 on 17.4x.
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Average Values and Trading Multiples (values as at 21/04/2022) Source: FactSet Research Sy stems Inc.

Market Cap Price /Book Price/Earnings

($m) Value FY2021 223 Erelin

Consumer Credit Businesses 7,108 5.9x 14.3x 29.1%
Financial Services Providers 63,857 4.2x 15.9x 52.8%
Insurance & Mortgage Brokers 30,729 2.6x 14.8x 21.6%
Lending Institutions 564,149 1.5x 14.3x 4.3%

Property Developers 2,996 1.9x 18.1x (4.2%)
REIT 154,846 1.1x 18.3x (34.0%)
Financial Institutions 823,686 2.4x 16.6x 4.5%

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies inthe sector is FY2022. Difference inforward PE multiples
between Figure and Table are representative of the timing difference between month-end result, and current day result.
Composition of companies in Sector Dashboards are updated every 6 months. Most recent update: April 2022.

1 The InterFinancial Financial Institutions Index set is an unweighted index comprising Financial Institutions sector related cmmpanies trading on the
Australian Securities Exchange (ASX). Estimates are sourced from FactSet Research Sy stems Inc.
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MERGER & ACQUISITION NEWS...

pepper

money

Stratton’
Finance

Value: 78.0 m

Pepper Money, an Australian residential mortgage lender providing personal, auto-loans and
advisory services, is set to acquire a 65% stake for a consideration of AUD 78 m in Stratton
Finance, an Australia-based vehicle finance broker.

i STOCKCO

100% LIVESTOCK FINANCE

HEARTLAND

GROUP

Value: 154.0 m

Heartland Group, the New Zealand based bank holding company, is set to acquire StockCo
Holdings, the Australia based provider of livestock financing, for a total consideration of AUD 154
m (AUD 143 min cash & AUD 11 m paid in earnout) from Elders Limited, an Australian distributor
of farmsupplies and equipment.

VGI
PARTNERS

REGAL

FUNDS MANAGEMENT

Value: AUD 504.6 m

VGI Partners Limited, a private equity firm, has entered into an agreement to acquire Regal
Funds ManagementLimited, an Australian hedge fund.
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INSTITUTIONAL INTELLIGENCE...

AUB Group, an Australian risk and insurance management services business, s in discussions with Odyssey Investment
Partners, the current owner of Tysers, the London-based Lloyd’s wholesale insurance broker, for a potential transaction.

Suncorp, the Australian banking corporation, has re-entered talks to acquire Zurich Insurance Group’s general insurance
business, two months after exiting the race after being deterred by Zurich’s travel insurance unit (which is likely to be excluded
in a future deal).

Keybridge Capital Limited has decided to w ithdraw its intention to make an off-market takeover bid for WAM Active Limited
w hich was initially announced in February.

Suncorp, an Australian financial services business, is considering the sale of its New Zealand life insurance business which
could be w orth around AUD 300m (USD 228m).

Independent Reserve, an Australian cryptocurrency exchange, could be closer to a potential IPO on the the ASX in the w ake
of the ASX having its first crypto-related listing of Block earlier in the year.

Australian Ethical Investment’s superannuation subsidiary Australian Ethical Superannuation and Christian Super have
signed an MOU to explore a potential merger. If successful, the merger could see Australian Ethical managing more than AUD
9bn (USD 6.8bn) on behalf of 100,000 Australians.

P&N Group, an Australia-based bank, has appetite for mergers and acquisitions.

Zepto, the Australian provider of account-to-account merchant payment solutions, has rased AUD 25m in a Series A funding
round from AirTree Ventures and Decade Partners.

Holon Global Investments, an Australian investment firm primarily focusing on investment in entities and assets related to
Web 3.0, is seeking to raise AUD 70m (USD 52.3m) in its Series B funding round.

Splend, an Australia-based vehicle subscription business, has raised AUD 150m (USD 112m) from a group of investors which
include Pollen Street Capital and Acorn Capital.

AMP Limited is set to announce the break-up of its asset management business Collimate Capital and to end demerger
plans. The divestment will help refresh AMP's balance sheet and allow it to pursue growth strategies for its remaining banking
and w ealth management operations.

Navigator Global Investments Limited has announced that it has agreed to acquire a passive strategic stake in Marble
Capital, a Texas-based real estate manager for a total consideration of USD 100m.

Pendal has determined that the indicative offer fromPer petual is notin the best interest of shareholders.

KKR and Commonwealth Bank have partnered to bid for Westpac’s investment platform business. Macquarie Group and
Netw ealth are also likely to have submitted first round offers.

SuperFierce, an Australia-basedwealth technology platform, is planning to raise up to AUDm (USD 3.6 m) in Series A capital to
accelerate its grow th.

Euroz Hartleys, an Australian wealth management business, plans to pursue additional acquisitions. The group has recently
acquired Black Swan, Entrustand Hartleys and has a lot of experience acquiring and integrating businesses.

OpenMarkets Group, an Australia-based trading platform, is believed to be in exclusive talks on merger with a business
partner, SelfWealth Limited. SelfWealth has a market capitalization of AUD 48.5m (USD 35.5m).

MA Financial Group has announced that it has acquired the remaining 52.% interest in MKM, an Australia residential
mortgage lender. A total cash consideration of AUD 11.4m w as paid.

Carbon Asset Solutions, a private Australian carbon credit and investment platform, is planning an AUD 20m (USD 14m)
Series A raise w ithin the next year ahead of a potential IPO.

Mynted, an Australian digital bank, is looking to raise AUD 35m (USD 26m) to develop its banking platform.
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CONTACT DETAILS

If you are interested in specific information regarding mergers and acquisitions in the Financial Institutions sector, please contact Les
Jones or Michael Kakanis.

Name Position Phone Em ail
Sharon Doyle Executive Chair (07) 3218 9122 sdoyle@interfinancial.com.au
Paul Keehan Non-Executive Director (07) 3218 9100 pkeehan@interfinancial.com.au
Anne-Marie Birkill Non-Executive Director (07) 3218 9100
Rhyll Gardner Non-Executive Director (07) 3218 9100
Brad Shaw Chief Executive Officer (07) 3218 9100 bshaw @interfinancial.com.au
Mark Steinhardt Director — M&A (07) 3218 9105 msteinhardt@interfinancial.com.au
David Hassum Director (07) 3218 9108 dhassum@interfinancial.com.au
Andrew Wheeler Director (07) 3218 9107 aw heeler@interfinancial.com.au
Simon Brodie Director (07) 3218 9100 sbrodie@interfinancial.com.au
Les Jones Director (07) 3218 9100 ljiones @interfinancial.com.au
Michael Kakanis Associate Director (07) 3218 9106 mkakanis @interfinancial.com.au
Anuk Manchanda Assaociate Director (07) 3218 9100 amanchanda@interfinancial.com.au
Maggie Liu Associate (07) 3218 9100 mliu@interfinancial.com.au
Kaitlin Whitaker Analyst (07) 3218 9100 kw hitaker @interfinancial.com.au

DISCLAIMER

This information has beensourced from the ASX, Mergermarket.com and various other public informationsources.
Forecasts areconsensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affectyour legalrights: Because this document has been prepared w ithout consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information fromsources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, w arrant or guarantee, express ly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any respo nsibility
to inform you of any matter that subsequently comes to notice, w hich may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,

w ithout the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. How ever, its directors, executives
or consultants may have an interestin some of the securities, directly or indirectly, w hich are mentioned

InterFinancialis a member of Clairfield International

InterFinancial
Corporate Finance Limited

ABN: 49 136 962 966
AFSL: 341675

Level 2, 201 Charlotte Street
GPO Box 975
Brisbane Queensland 4001

(07) 3218 9100

adminginterfinancial.com.au

CLAIRFIELD
I JATTON

www.interfinancial.com.au
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