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Forward Price Earnings Multiples (monthly to 12/12/2022) Source: FactSet Research Systems Inc.

Multiples in the Financial Institutions sector have increased over the period. At the end of November, the sector traded on a forward

P/E multiple of 16.8x, compared to the ASX200 on 15.0x.
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Market Cap Price / Book Price / Earnings
($ m) Value FY2021 A i
Consumer Credit Businesses 2,858 0.9x 63.6x (49.8%)
Financial Services Providers 70,618 3.2x 17.0x (38.9%)
Insurance & Mortgage Brokers 4,361 2.7x 17.0x 67.4%
Lending Institutions 515,426 1.3x 11.2x 17.7%
Property Developers 3,190 1.5x 16.9x (29.1%)
REIT 114,570 0.9x 23.8x (60.8%)
Financial Institutions 711,023 1.8x 23.2x (35.4%)

Note: Multiples are based on the forward year of the unreported period, which for the majority of companies in the sector is FY2023. Difference in forward PE multiples

between Figure and Table are representative of the timing difference between month-end result, and current day result.
Composition of companies in Sector Dashboards are updated every 6 months. Most recent update: April 2022.

' The InterFinancial Financial Institutions Index set is an unweighted index comprising Financial Institutions sector related companies trading on the

Australian Securities Exchange (ASX). Estimates are sourced from FactSet Research Systems Inc.
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MERGER & ACQUISITION NEWS...

?'((‘ | AviationInsurance Value: Not Disclosed

Australia
A Gallagher Company Arthur J Gallagher & Co, the United States based provider of insurance, brokerage, risk
@ management and related services has acquired Aviation Insurance Australia, the Australia
based specialist retail insurance broker serving aviation and aerospace clients. The terms of the
Gallagher deal were undisclosed.

Afaonagh Value: AUD 483.9M

Ardonagh Group, the United Kingdom based holding company with subsidiaries engaged in
insurance brokerage services is to acquire Envest Group, the Australia based insurance group.
ENVEST Theconsideration was 270m GBP.

#MCLa're‘nS Value: Not Disclosed

McLarens, the United States based provider of loss adjusting services has acquired Greg Kelly &
@KAS Associates, the Australia based forensic fire and technical investigator in the insurance, legal and
. industrial sectors. The terms of the deal were undisclosed.

Investigationsgroup

INSTITUTIONAL INTELLIGENCE...

+ Bank of Queensland [ASX:BOQ] and Bendigo and Adelaide Bank [ASX:BEN] could merge late next year. The departure of
George Frazis as BoQ'’s chief executive could open the door to a merger with Bendigo and Adelaide Bank. At the moment, BoQ
is working to integrate its AUD 1.325bn (USD 900m) acquisition of ME Bank, while Bendigo and Adelaide Bank is undertaking a
technology overhaul. BoQ has a market capitalisation of AUD 4.68bn, while Adelaide and Bendigo Bank is worth AUD 5.15bn.

» Magellan Financial Group [ASX:MFG], an Australia-based asset manager, could pursue mergers and acquisitions. Magellan
chairman Hamish McLennan said that he expects consolidation in the asset management space, which could involve Magellan.
McLennan said that the company has a strong balance sheet and is looking at M&A. Magellan has a market capitalisation of
AUD 1.81bn (USD 1.23bn).

» Findex Group has "deprioritized" efforts to seek a new investor to replace KKR’s ownership due to the current economic
environment. Findex could consider alternative deal structure for a new investor to replace KKR’s 40% in the company, which
could be worth around AUD 400m (USD 270m).

*  AMP Limited's [ASX:AMP] banking division AMP Bank is set to acquire the loanbook of Nano Digital Home Loans. Parties
are thought to be close to a deal that would involve AMP securing all of Nano’s customer loans, which could have a face value
of AUD 500m to AUD 1bn (USD 674m). AMP Bank is anticipated to bolt the loans onto its existing loan book, which had a value
of AUD 23.3bn at 30 September.

» Findi [ASX:FND], an Australia-based fintech, could consider further joint venture (JV) partnerships and acquisitions, while it
could also be a takeover target. The Melbourne-based company with a market capitalization of AUD 16.7m (USD 10.9m), could
consider joint venture partnerships with Australian companies looking for opportunities to enter India or Indian companies that
would want access to Findi’s customer base.

»  Two Australian superannuation funds, CareSuper and Spirit Super, have entered into a preliminary non-binding Memorandum
of Understanding (MOU) to explore a possible merger. If undertaken, it would create a combined fund with over 500,000
members and over AUD 45b (USD 29bn) in Funds Under Management (FUM).
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CONTACT DETAILS

If you are interested in specific information regarding mergers and acquisitions in the Financial Institutions sector, please contact
Michael Kakanis.

Name

Position Phone

Email

Sharon Doyle
Paul Keehan
Anne-Marie Birkill
Rhyll Gardner
Brad Shaw

Mark Steinhardt
David Hassum
Andrew Wheeler
Graeme McKellar
Michael Kakanis
Anuk Manchanda

Nimerta Kumari

07) 3218 9122
07) 3218 9100
07) 3218 9100
07) 3218 9100
07) 3218 9100

Executive Chair

Non-Executive Director
Non-Executive Director
Non-Executive Director
Chief Executive Officer

Director — M&A
Director

Director

Director
Associate Director
Associate Director
Associate Director

07) 3218 9105

07) 3218 9107
07) 3218 9100
07) 3218 9106
07) 3218 9100
07) 3218 9100

sdoyle@interfinancial.com.au

pkeehan@interfinancial.com.au

bshaw@interfinancial.com.au

msteinhardt@interfinancial.com.au

dhassum@interfinancial.com.au

awheeler@interfinancial.com.au

amckellar@interfinancial.com.au

mkakanis@interfinancial.com.au

amanchanda@interfinancial.com.au

nkumari@interfinancial.com.au

(07)
(07)
(07)
(07)
(07)
(07)
(07) 3218 9108
(07)
(07)
(07)
(07)
(07)
(07)

Maggie Liu Associate 07) 3218 9100 mliu@interfinancial.com.au

DISCLAIMER

This information has been sourced from the ASX, Mergermarket.com and various other public information sources.
Forecasts are consensus forecasts sourced from FactSet Research Systems Inc.

Important Disclaimer — This may affect your legal rights: Because this document has been prepared without consideration of any
specific person’s financial situation, particular needs and investment objectives, a financial services licensee or investment adviser
should be consulted before any investment decision is made. While this document is based on information from sources which are
considered reliable, InterFinancial, its directors, employees and consultants do not represent, warrant or guarantee, expressly or
impliedly, that the information contained in this document is complete or accurate. Nor does InterFinancial accept any responsibility
to inform you of any matter that subsequently comes to notice, which may affect any of the information contained in this document.
This document is a private communication to clients and is not intended for public circulation or for the use of any third party,
without the prior approval of InterFinancial. This report does not constitute advice to any person.

Disclosure. InterFinancial has no interest in any of the securities mentioned in this publication. However, its directors, executives
or consultants may have an interest in some of the securities, directly or indirectly, which are mentioned

InterFinancial is a member of Clairfield International
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